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MEMORANDUM FOR: Mr. Gordon Chase
The White Mouse

This ix set & formal Agency estumate, but

it was prepared by our ecomomic experts

snd its judgments are comsisient with those

in the draft NIEL 85-63, “"Possible Develop-
meats With Respect 0 Cuba, " now in prepera-
tion. Additiomally, it doss not discuss the
political problem of the likelihood of estab-~
lishing a Free World embarge on Cuba.

Office of | | 25X1A

Attachment 1 March 1963
(DATE)

FORM NO. IOI REPLACES FORM 10-101%
1 AUG 54 WHICH MAY BE USED.
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Estimate of the Effects of s Fres World
" Yabargo oo Exports Lo
m'ecmicmorunu\mrummmum
mupcndm(l)'thmwmichmnyhmtom

indiyectly through the Koec, and (2) the signifioamce of isperts from
the Free Warld tc the Cuben economy. It 1s assumed iz this paper that

direct Free Worid ~xports 4o Cule ean be completely shut off., Im
prectiee, however, the problems of palicing and enforcemsst are of such
Rerculear proportions that some Western exportation will Mteﬁy '
ooatinue.

exports, the possibiiity of indirect Mwmmm.
I!thauhrpumtl-cmodlvl“*‘:“m,ﬁh
MMmmmmummmmwmh

| World. hummatmumvmmwn.
acting as an agent for Cuda, wmmmmum
lmucwymmw@mmmnﬁ 'uﬁt&hnto
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Becsuse the coet of Fres Warld taports would be higher wnler swnditicas
ixgorted frem the Pres World. The shift of Cuden treds either to the
noecwummm.muhmmmdmm
mmmmmmmmmm«m'-m
trades.
mwummemammmr&m
s doclined steadily during tie-jast o years. .wﬂn-n-tnﬁ,;ﬂ-

ﬁ-hmmmmn&'
- Mﬂ-mmm anys;.
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rely o Xlos supply slome. My items imported fram the West are
available from the Hloc bt not mecessarily in the amounts needed or
at tha tise nesded. ‘&I'bl‘l adlity to twrn to & non-Bloc supplier

'MMm'memmnmumorm

ree &ald coundriss supply Gube vith & «msideradle renge of
Mﬁmmmmmmwmmmmm

mm]l items soch &3 bearings &nd hand toals to large indnstrial ocmponernts
such as alectrical gaerating wmite and a few camplete industrial plants.

Ray metarials imports from the Free World are equally diverse and
include goods wiilized by the paper, rayon, rudbber, sosp and Astergemt,
paint and lscgwr, petrolewm, fertilizer, and iron snd steel industries.
mmwmmmu&._mmm.ﬁm,

mpmmum h-ntm,m
Wdhmmmmmumm*
Mum:ﬁh mmmmwmm
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To the wise of iter- other than spare parts. =h- Rloc oA &apply
most of .m or At least supply ugeable substitutes. Here again the
izpagt. of an embargc would take the foym of increased custs ol ane Kind
ar another. ‘Pime would be lcst s adaptstion i mads to materials that
were not parfect substitutes fm' those from the Free Wurld. Larger raw
-urm.- ixvent,arién would b» nccessary L gempenssie Tor tméMar
and uncerts.n supply from tis Hlo=., In scwe shAes, upeaisliged matarial s
or equipment may nesd to he ncquired indirectl: trow & Free World supplier
through the Rlac with »n corresponding LncPesse in mooey cost,

Thus 1t sppears that = hoyeott will moy deny Ouba acces: to the
imports that 1tr economy requires. It «ould piAce new hurdens an the
soondny, howeyer, in the form of addivional kgoey codts, lost time, and
ammnmw prodirctian prokhlesms. Mnu@dm
vould perhaps be emough to retard to some mmmw
wiich might othervise be possidle durisg 1963. ' '
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